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E.O. 11652: NA 
TAGS: EFIN, I A 

SUBJECT: REPORTED SOVIET REQUEST TO DEFER IMPORT PAYMENTS 

1 . DURING RECENT MEETING ON ANOTHER SUBJECT, BANK OF TOKYO 
(BOT) OFFICIAL MENTIONED TO VISITING REGIONAL TREASURY 
ATTACHE AND FINATT THAT THREE SOVIET STATE CORPORATIONS 
RECENTLY ASKED CERTAIN JAPANESE TRADING COMPANIES TO EXTEND 
PAYMENT TERMS FROM 30 TO 90 DAYS. TRADING COMPANIES HAD 
REPORTEDLY SHIPPED EXPORTS ON 30-DAY COLLECTION BASIS BUT 
WERE REQUESTED IN LATE APRIL TO DEFER COLLECTION UNTIL JULY. 

BOT INTERPRETS SOVIET REQUEST FOR DEFERRAL AS REFLECTING 
PROBLEMS WITH USSR INTERNAL BUDGET ALLOCATION FOR STATE 
TRADING COMPANIES RATHER THAN OVERALL FOREIGN EXCHANGE SHORTAGE 
FOR SOVIET UNION. 

2. IN SUBSEQUENT CONVERSATION AT MINISTRY OF FINANCE (MOF), 
YAMAGUCHI (DIRECTOR, OVERSEAS PRIVATE INVESTMENT DIVISION, 
INTERNATIONAL FINANCE BUREAU) TOLD FINATT BOT OFFICIAL 
WAS APPARENTLY REFERRING TO APRIL 29 ARTICLE IN 
JAPANESE-LANGUAGE EDITION OF ASAHI, WHICH CONCLUDED THAT 
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SINCE NOTICE OF REQUEST TO POSTPONE IMPORT PAYMENTS COVERED 
IRON AND STEEL PRODUCTS IT APPEARED TO AFFECT ABOUT 80 
PERCENT OF ALL EXPORTS CURRENTLY BEING SHIPPED TO USSR. 

3. YAMAGUCHI DID NOT EXPRESS CONCERN ABOUT PROBLEM, SAYING 
THEY TOO PERCEIVE THIS AS INTERNAL RATHER THAN EXTERNAL 
FINANCIAL ALLOCATION PROBLEM, BUT HE DID MENTION MORE 
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RECENT ARTICLE IN MAY 20 EVENING EDITION OF ASAHI WHICH 
DISCUSSED RECENT USSR PROPOSALS TO IAPANESE TRADING FIRMS 
THAT ACCOUNTS BE SETTLED IN EGYPTIAN POUNDS OR INDIAN 
RUPEES. YAMAGUCHI SAID THAT AFTER ARTICLE APPEARED, MOF 
PLACED CALLS TO FOREIGN TRADING COMPANIES AND WAS TOLD THAT 
SOVIET TRADE OFFICIALS HAD INDEED PROPOSED PAYMENTS NOT ONLY 
IN THOSE CURRENCIES BUT IN OTHER NON-CONVERTIBLE LDC 
CURRENCIES ALSO. 

4. IN VIEW OF RELATIVELY RELAXED POSTURE OF MOF AND BOT 
OFFICIALS, WHOM WE REGARD AS QUITE KNOWLEDGEABLE, WE SEE NO 
IMMEDIATE REASON FOR STRONG CONCERN. NEVERTHELESS, WE 
ARE WATCHING SITUATION AND WILL REPORT ANY FURTHER 
DEVELOPMENTS. 

MANSFIELD 
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